(Unaudited but reviewed)
[bookmark: _GoBack]Bumrungrad Hospital Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2020
1.	General information
1.1 	Coronavirus disease 2019 Pandemic
The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the group operates. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.2	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3	Basis of consolidation
	These interim consolidated financial statements include the financial statements of Bumrungrad Hospital Public Company Limited and its subsidiaries (collectively "the Group") and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2019. 


1.4	New financial reporting standards that became effective in the current period
During the period, the Group has adopted the revised (revised 2019) and new financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements. However, the new standard involves changes to key principles, which are summarised below: 
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. 
The impact of the adoption of these standards on the Group’s financial statements is as follows.
-	Classification and measurement of investments in equity instruments of non-listed companies that the Group is to measure investments in equity instruments of non-listed companies at fair value and classify the investments as financial assets at fair value, through either profit or loss or through other comprehensive income.


-	Recognition of credit losses that the Group is to recognise an allowance for expected credit losses on its financial assets, and it is no longer necessary for a credit-impaired event to have occurred. The Group applies the simplified approach to consider impairment of trade receivables and the general approach to consider impairment of loan to.
The Group adopted these financial reporting standards which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 2 to the interim consolidated financial statements.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value.
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases.
The Group adopted these financial reporting standards using the modified retrospective method of initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 2 to the interim consolidated financial statements.
Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to the impact of the COVID-19 situation”
The Federation of Accounting Professions announced Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to the impact of the COVID-19 situation”. Its objectives are to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation.
On 22 April 2020, the Accounting Treatment Guidance was announced in the Royal Gazette and it is effective for the financial statements prepared for reporting periods ending between 1 January 2020 and 31 December 2020. 
The Group has elected to apply the following temporary relief measures on accounting alternatives:
· Not to take into account forward-looking information when determining expected credit losses, in cases where the Group uses a simplified approach to determine expected credit losses. 
· To measure the fair value of investments in unquoted equity instruments using the fair value as at 1 January 2020. 
· To lightly weight information relating to the COVID-19 situation in applying the valuation technique to measure the fair value of financial assets in the form of debt instruments using Level 2 or Level 3 inputs.
· Not to consider the COVID-19 situation as an indication that an asset may be impaired in accordance with TAS 36, Impairment of Assets.
· Not to use information relating to the COVID-19 situation that may affect the cash flow forecasts used in testing goodwill for impairment.
1.5	Significant accounting policies
	The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                   31 December 2019 except the changes in accounting policies related to financial instruments and leases.
1.5.1	Financial instruments
Classification and measurement
Financial assets that are debt instruments are measured at fair value through profit or loss, fair value through other comprehensive income, or amortised cost. Classification is driven by the Group’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets.
Financial assets that are equity instruments are measured at fair value through profit or loss or through other comprehensive income. 
Financial liabilities are classified and measured at amortised cost. 
Derivatives are classified and measured at fair value through profit or loss. 


Impairment of financial assets
	The Group recognises an allowance for expected credit losses on its financial assets measured at amortised cost, without requiring a credit-impaired event to have occurred prior to the recognition. The Group accounts for changes in expected credit losses in stages, with differing methods of determining allowance for credit losses and the effective interest rate applied at each stage. An exception from this approach is that for trade receivables that do not contain a significant financing component, the Group applies a simplified approach to determine the lifetime expected credit losses.
1.5.2	Leases
Right-of-use assets
The Group recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received.
Unless the Group is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis from the commencement date of the lease to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Group’s incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.
Short-term leases and Leases of low-value assets
Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low-value assets, are recognised as expenses on a straight-line basis over the lease term.


2.	Cumulative effects of changes in accounting policies due to the adoption of new financial reporting standards
As described in Note 1.4 to the interim consolidated financial statements, during the current period, the Group has adopted financial reporting standards related to financial instruments and TFRS 16. The cumulative effect of initially applying these standards is recognised as an adjustment to retained earnings as at 1 January 2020. Therefore, the comparative information was not restated.
The impacts on the beginning balance of retained earnings of 2020 from changes in accounting policies due to the adoption of these standards are presented as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Current investments
	6,409,686
	(6,409,686)
	-
	-

	Trade and other receivables
	2,747,662
	(5,111)
	-
	2,742,551

	Other current financial assets
	-
	6,409,686
	-
	6,409,686

	Non-current assets
	
	
	
	

	Other non-current financial assets
	-
	1,317,556
	-
	1,317,556

	Other long-term investments
	1,317,556
	(1,317,556)
	-
	-

	Right-of-use assets
	-
	-
	83,729
	83,729

	Deferred tax assets
	326,857
	1,022
	593
	328,472

	
	
	
	
	

	Liability and shareholders’ equity
	
	
	
	

	Current liability
	
	
	
	

	Current portion of lease liabilities
	-
	-
	35,654
	35,654

	Non-current liability
	
	
	
	

	Lease liabilities, net of current portion
	-
	-
	51,098
	51,098

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	18,560,051
	(4,089)
	(2,430)
	18,553,532



	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Current investments
	6,370,564
	(6,370,564)
	-
	-

	Trade and other receivables
	2,763,296
	(5,111)
	-
	2,758,185

	Other current financial assets
	-
	6,370,564
	-
	6,370,564

	Non-current assets
	
	
	
	

	Other non-current financial assets
	-
	1,317,556
	-
	1,317,556

	Other long-term investments
	1,317,556
	(1,317,556)
	-
	-

	Right-of-use assets
	-
	-
	88,919
	88,919

	Deferred tax assets
	319,225
	1,022
	627
	320,874

	
	
	
	
	

	Liability and shareholders’ equity
	
	
	
	

	Current liability
	
	
	
	

	Current portion of lease liabilities
	-
	-
	37,330
	37,330

	
	
	
	
	

	Non-current liability
	
	
	
	

	Lease liabilities, net of current portion
	-
	-
	54,724 
	54,724

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	18,488,815
	(4,089)
	(2,508)
	18,482,218


2.1	Financial instruments
Details of the impact on retained earnings as at 1 January 2020 due to the adoption of financial reporting standards related to financial instruments are presented as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate                            financial statements

	Recognition of an allowance for expected credit losses on 
   financial assets
	
(4,089)

	Impacts on retained earnings due to the adoption of financial reporting standards related to financial instruments
	(4,089)


(Unaudited but reviewed)

1
The classification and measurement basis, and carrying values of financial assets in accordance with TFRS 9 as at 1 January 2020, and with the carrying amounts under the former basis, are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Carrying amounts under the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value through profit or loss
	Fair value through other comprehensive income
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	
	

	Cash and cash equivalents
	2,080,581
	-
	-
	2,080,581
	2,080,581

	Current investments
	6,409,686
	-
	-
	6,409,686
	6,409,686

	Trade and other receivables
	2,747,662
	-
	-
	2,742,551
	2,742,551

	Restricted bank deposits
	6,004
	-
	-
	6,004
	6,004

	Other long-term investments
	1,317,556
	-
	1,700
	1,315,856
	1,317,556

	Total financial assets
	12,561,489
	-
	1,700
	12,554,678
	12,556,378




	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Carrying amounts under the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value through profit or loss
	Fair value through other comprehensive income
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	
	

	Cash and cash equivalents
	1,770,480
	-
	-
	1,770,480
	1,770,480

	Current investments
	6,370,564
	-
	-
	6,370,564
	6,370,564

	Trade and other receivables
	2,763,296
	-
	-
	2,758,185
	2,758,185

	Restricted bank deposits
	6,004
	-
	-
	6,004
	6,004

	Long-term loan and interest receivable 
   from a related party
	
84,572
	
-
	
-
	
84,572
	
84,572

	Other long-term investments
	1,317,556
	-
	1,700
	1,315,856
	1,317,556

	Total financial assets
	12,312,472
	-
	1,700
	12,305,661
	12,307,361


As at 1 January 2020, the Group has not designated any financial liabilities at fair value through profit or loss.
2.2	Leases
[bookmark: _Hlk36815210]	Upon initial application of TFRS 16 the Group recognised lease liabilities previously classified as operating leases at the present value of the remaining lease payments, discounted using the Group’s incremental borrowing rate at 1 January 2020. For leases previously classified as finance leases, the Group recognised the carrying amount of the right-of-use assets and lease liabilities based on the carrying amounts of the lease assets and lease liabilities immediately before the date of initial application of TFRS 16.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate
financial
statements

	Operating lease commitments as at 31 December 2019
	570,118
	576,609

	Less: Short-term leases and leases of low-value assets
	(152)
	(152)

	Less: Contracts reassessed as service agreements
	(471,463)
	(471,463)

	Less: Others
	(5,176)
	(5,969)

	Less: Deferred interest expenses
	(6,575)
	(6,971)

	Increase in lease liabilities due to TFRS 16 adoption
	86,752
	92,054

	Liabilities under finance lease agreements 
   as at 31 December 2019
	
-
	
-

	Lease liabilities as at 1 January 2020
	86,752
	92,054

	
	
	

	The above lease liabilities comprise of:
	
	

	Current lease liabilities
	35,654
	37,330

	Non-current lease liabilities
	51,098
	54,724

	
	86,752
	92,054


	The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are summarised below:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate
financial
statements

	Land and land improvement
	2,261
	8,064

	Buildings and building improvement
	6,165
	6,165

	Office equipment
	48,490
	48,490

	Motor vehicles
	26,813
	26,200

	Total right-of-use assets
	83,729
	88,919


3.	Related party transactions
	During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.
	
	
	
	(Unit: Million Baht)

	
	Consolidated                     financial statements
	Separate                           financial statements
	Pricing policy

	
	For the three-month period ended                      31 March 
	For the three-month period ended                       31 March
	

	
	2020
	2019
	2020
	2019
	

	Transactions with subsidiaries
	
	
	
	
	

	(eliminated from the consolidated
	financial statements)
	
	
	

	Medical service income
	-
	-
	12.4
	12.6
	Market price

	Professional service income
	-
	-
	4.1
	4.3
	Actual paid and cost plus
   margin

	Rental income 
	-
	-
	8.7
	12.8
	As per contracts

	Sales of medicine and medical supplies
	-
	-
	6.8
	4.5
	Cost plus margin

	Interest income on loans
	-
	-
	0.4
	0.2
	1.25% p.a.

	Lab service expenses
	-
	-
	4.8
	6.1
	Market price

	Pharmacy expenses
	-
	-
	15.2
	10.8
	Market price

	Training expenses
	-
	-
	29.7
	43.5
	Cost plus margin

	Service expenses
	-
	-
	11.2
	10.0
	Cost plus margin

	Rental expenses
	-
	-
	1.0
	0.9
	As per contract

	Transactions with associates
	
	
	
	
	

	Interest expenses on short-term loan
	-
	0.1
	-
	0.1
	1.25% p.a. 

	Transactions with related parties
	
	
	
	
	

	Medical service income
	13.7
	7.3
	13.7
	7.3
	Market price

	Rental income
	0.4
	0.7
	0.4
	0.7
	Market price

	Interest income on short-term investments
	-
	15.1
	-
	15.1
	1.40% to 1.73% p.a.                            

	Interest income on other current financial assets
	18.8
	-
	18.8
	-
	1.48% to 1.75% p.a.                           

	Other income
	0.7
	0.4
	0.7
	0.4
	At cost

	Lab service expenses
	-
	1.3
	-
	1.3
	Market price

	Purchase of medicine and medical supplies
	4.0
	3.4
	4.0
	3.4
	Market price

	Donation expenses
	5.1
	6.2
	5.1
	6.2
	-

	Insurance expenses
	 7.7
	7.9
	7.3
	7.8
	As per insurance policies

	Credit card commission fees
	23.0
	28.0
	21.7
	26.2
	Market price

	Management fee
	0.1
	-
	0.1
	-
	As per contract

	Legal advisory fees
	0.6
	4.4
	0.6
	4.4
	Market price

	Service expenses
	0.2
	1.1
	0.2
	1.1
	Market price

	Interest expenses on long-term debentures
	5.6
	5.6
	5.6
	5.6
	4.97% p.a. 

	Interest expense on convertible bonds
	7.9
	8.0
	7.9
	8.0
	1.00% and 10.00% p.a.


The balances of the accounts between the Company and those related parties are as follows.
	(Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                               financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Short-term investments - fixed deposits with   a local commercial bank
	
	
	
	

	Related company (common executive)
	-
	4,188,562
	-
	4,180,097

	
	
	
	
	

	Other current financial assets - fixed deposits with a local commercial bank
	
	
	
	

	Related company (common executive)
	4,898,302
	-
	4,895,537
	-

	
	
	
	
	

	Trade and other receivables - related parties (Note 4)
	
	
	
	

	Subsidiaries
	-
	-
	36,852
	37,837

	Related parties (common director)
	3,733
	492
	3,733
	492

	Total
	3,733
	492
	40,585
	38,329

	
	
	
	
	

	Long-term loans and interest receivables from the related parties
	
	
	
	

	Subsidiaries
	-
	-
	126,408
	84,572

	
	
	
	
	

	Other payables - related parties (Note 11)
	
	
	
	

	Subsidiaries
	-
	-
	22,030
	39,049

	
	
	
	
	

	Long-term debentures (Note 12)
	
	
	
	

	Related companies (common shareholders)
	455,000
	455,000
	455,000
	455,000

	
	
	
	
	

	Convertible bonds treated as equity   
   securities (Note 15) 
	
	
	
	

	Related company (common executive)
	320,000
	550,000
	320,000
	550,000





Long-term loans and interest receivables from the related parties
During the three-month period ended 31 March 2020, movements of long-term loans and interest receivables from the related companies were as follows.
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at    1 January
	During the period
	Balance as at 
31 March

	
	2020
	Increase
	Decrease
	2020

	Bumrungrad Services Co., Ltd.
	
	
	
	

	   Principal
	84,500
	-
	-
	84,500

	   Interest receivable
	72
	299
	(72)
	299

	   Total
	84,572
	299
	(72)
	84,799

	Vitallife Allianz Co., Ltd.
	
	
	
	

	      Principal
	-
	    41,500
	-
	41,500

	      Interest receivable
	-
	109
	-
	109

	   Total
	-
	41,609
	-
	41,609

	Total long-term loans and interest 
   receivables from the related parties
	
84,572
	
41,908
	
(72)
	
126,408


The above long-term loans represent loans to the subsidiaries denominated in Baht which is repayable on demand. Since the Company’s management does not plan to call the loan in the near future, it is classified as long-term loans.
	Directors and management’s benefits
	During the three-month periods ended 31 March 2020 and 2019, the Group had employee benefit expenses payable to their directors and management as follows.
	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                        financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2020
	2019
	2020
	2019

	Short-term employee benefits
	21,805
	35,001
	19,366
	31,794

	Post-employment benefits
	1,018
	2,135
	786
	1,978

	Other long-term benefits
	2
	1
	1
	-

	Total
	22,825
	37,137
	20,153
	33,772




4.	Trade and other receivables
				
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                            financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	3,533
	228
	4,435
	1,556

	Total trade receivables - related parties
	3,533
	228
	4,435
	1,556

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	1,374,078
	1,519,298
	1,362,812
	1,513,584

	Past due
	
	
	
	

		1 - 30 days
	266,563
	372,072
	258,899
	365,298

		31 - 60 days
	534,547
	258,338
	525,359
	256,701

		61 - 90 days
	225,576
	113,691
	221,877
	111,864

		91 - 180 days
	423,084
	263,149
	420,588
	261,823

		181 - 365 days
	188,073
	229,957
	183,986
	224,777

		More than 365 days
	264,564
	249,506
	260,976
	246,443

	Total
	3,276,485
	3,006,011
	3,234,497
	2,980,490

	Less: Allowance for doubtful accounts
	(268,629)
	(263,749)
	(264,332)
	(260,018)

	Total trade receivables - unrelated 
	
	
	
	

		parties, net
	3,007,856
	2,742,262
	2,970,165
	2,720,472

	Total trade receivables - net
	3,011,389
	2,742,490
	2,974,600
	2,722,028

	Other receivables 
	
	
	
	

	Other receivables - related parties
	200
	264
	36,150
	36,773

	Other receivables - unrelated parties
	2,082
	4,908
	1,851
	4,495

	Total other receivables
	2,282
	5,172
	38,001
	41,268

	Total trade and other receivables - net
	3,013,671
	2,747,662
	3,012,601
	2,763,296





5.	Other current financial assets
	As at 31 March 2020, details of other current financial assets are as below.
				
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                            financial statements

	Fixed deposit at banks
	7,094,656
	7,065,537

	Investments in held-to-maturity debt securities              due within one year
	
	

	-	Government and state-owned enterprise bonds
	300,006
	300,006

	-	Private sector debt securities
	891,629
	891,629

	Total other current financial assets
	8,286,291
	8,257,172


6.	Other non-current financial assets
	As at 31 March 2020, details of other non-current financial assets are as below.
				
	(Unit: Thousand Baht)

	
	Consolidated/Separate                            financial statements

	Investments in held-to-maturity debt securities due over one year
	

	-	Private sector debt securities
	649,367

	
	649,367

	Other investment
	

	Chantaburi Country Club Co., Ltd.
	4,500

	Less: Allowance for loss on impairment
	(2,800)

	
	1,700

	Total other non-current financial assets
	651,067



7.	Investments in subsidiaries
7.1	Details of investments in subsidiaries as presented in the separate financial statements are as follows.
	
	
	
	
	
	(Unit: Thousand Baht)

	
	
	
	
	Allowance for loss on
	Carrying amounts

	Company
	Paid-up capital
	Shareholding percentage
	Cost
	impairment
	based on cost method - net

	
	31 March             2020
	31 December 2019
	31 March             2020
	31 December 2019
	31 March             2020
	31 December 2019
	31 March             2020
	31 December 2019
	31 March             2020
	31 December 2019

	
	
	
	(%)
	(%)
	
	
	
	
	
	

	Vitallife Corporation Ltd.
	Baht 31.5 million
	Baht 31.5 million
	100
	100
	25,610
	25,610
	-
	-
	25,610
	25,610

	Asia Global Research              Co., Ltd.
	Baht 95 million
	Baht 95          million
	100
	100
	95,000
	95,000
	(50,000)
	(50,000)
	45,000
	45,000

	Ruenmongkol Co., Ltd.
	Baht 340 million
	Baht 340 million
	100
	100
	1,045,034
	1,045,034
	-
	-
	1,045,034
	1,045,034

	Bumrungrad Health Network Co., Ltd. 
	Baht 132.8 million
	Baht 120 million 
	100
	100
	132,759
	120,000
	-
	-
	132,759
	120,000

	Bumrungrad Personnel Development and Training Center Co., Ltd.
	Baht 5    million
	Baht 5            million 
	100
	100
	5,000
	5,000
	-
	-
	5,000
	5,000

	Asia Global Health Ltd.
	HKD 7.1 million
	HKD 7.1 million
	100
	100
	31,558
	31,558
	(29,500)
	(29,500)
	2,058
	2,058

	Life and Longevity Ltd.
	USD 82,000
	USD 82,000
	100
	100
	2,860
	2,860
	-
	-
	2,860
	2,860

	Health Horizons Enterprises Pte. Ltd.
	USD 16.8 million
	USD 16.8 million
	  80
	  80
	436,211
	436,211
	-
	-
	436,211
	436,211

	Bumrungrad Services              Co., Ltd.
	Baht 2      million 
	Baht 2            million 
	100
	100
	2,000
	2,000

	-
	-
	2,000
	2,000


	Vitallife Allianz Co., Ltd.
	Baht 1    million
	Baht 0.25      million
	100
	100
	1,000
	250
	-
	-
	1,000
	250

	Total
	
	
	
	
	1,777,032
	1,763,523
	(79,500)
	(79,500)
	1,697,532
	1,684,023

	During the three-month periods ended 31 March 2020 and 2019, the Company had no dividend received from the subsidiaries.


(Unaudited but reviewed)

7.2	Capital increase of subsidiaries
	Vitallife Allianz Co., Ltd.
	On 2 January 2020, the meeting of the Board of Directors of Vitallife Allianz Co., Ltd. approved the call up of the remaining 75% of the par value of its ordinary shares and the Company made the payment of Baht 0.75 million for the remaining shares subscription on 31 January 2020.
	Bumrungrad Health Network Co., Ltd.
	On 31 March 2020, the Extraordinary Meeting of the shareholders of Bumrungrad Health Network Co., Ltd. passed a resolution to increase its registered share capital from Baht 120 million (12 million ordinary shares with a par value of Baht 10 each) to Baht 132.76 million (13.276 million ordinary shares with a par value of Baht 10 each), by issuing additional 1.276 million ordinary shares with a par value of Baht 10 each. The Company invested in the additional share capital of Baht 12.8 million and still had a 100 percent shareholding in such company. The subsidiary registered the increase of its share capital with the Ministry of Commerce on 13 April 2020.
8.	Investments in associates 
8.1	Details of investments in associates
	(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	Company
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	
	
	
	2020
	2019
	2020
	2019
	2020
	2019

	
	
	
	(%)
	(%)
	
	
	
	

	Associates held by the subsidiaries
	
	
	
	
	
	
	

	Inovital International AG 
   (held by LLL)
	Manufacture and 
   sale of vitamin       
   supplement products
	Swiss Confederation
	49
	49
	1,670
	1,670
	1,439
	1,330



	IDoctor Pte. Ltd. 
   (held by BS)
	Design and develop software for medical industry
	The Republic of Singapore
	30
	30
	79,816
	79,816
	74,494
	76,772

	Total 
	
	
	
	
	81,486
	81,486
	75,933
	78,102




8.2	Share of loss and dividend received
	During the periods, the Company recognised its share of loss from investments in associates as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements

	Company
	For the three-month                                    period ended 31 March

	
	2020
	2019

	Inovital International AG (held by LLL)
	(14)
	-

	IDoctor Pte. Ltd. (held by BS)
	(2,278)
	(263)

	Total
	(2,292)
	(263)


	During the three-month periods ended 31 March 2020 and 2019, the Company had no dividend received from the associates.
9.	Property, plant and equipment
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate      financial statements

	Net book value as at 1 January 2020
	11,860,083
	10,421,344

	Acquisitions during period - at cost
	207,913
	203,937

	Capitalisation of interest cost
	625
	625

	Disposals and write-off during the period -                 net book value at disposal and write-off date
	(5,149)
	(4,867)

	Depreciation for the period
	(258,489)
	(246,737)

	Translation adjustments
	28,985
	-

	Net book value as at 31 March 2020
	11,833,968
	10,374,302


As at 31 March 2020, the Company had an outstanding balance of construction in progress of building and building improvement of Baht 973 million (31 December 2019: Baht 875 million), which have been financed by long-term debentures and borrowing costs totaling Baht 0.6 million were capitalised during the three-month period ended 31 March 2020 (2019: None). The weighted average rate used to determine the amount of borrowing costs eligible for capitalisation was 5.08% (2019: None).


10.	Goodwill
The change in the goodwill account is due to the impact of exchange differences on translation of the foreign operation's financial statements.
11.	Trade and other payables
				
	
	(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                   financial statements

	
	31 March
2020
	31 December 2019
	31 March
2020
	31 December 2019

	Trade payables - unrelated parties
	704,302
	735,891
	654,176
	689,837

	Accounts payable - construction, purchase of medical equipment and computer software, unrelated parties
	107,396
	
95,273
	107,396
	

95,273

	Other payables - related parties
	-
	-
	22,030
	39,049

	Other payables - unrelated parties
	44,564
	39,185
	43,988
	38,620

	Total trade and other payables
	856,262
	870,349
	827,590
	862,779


12.	Long-term debentures
	As at 31 March 2020 and 31 December 2019, long-term debentures are as below.
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	
	31 March 2020
	31 December 2019

	Long-term debentures
	2,500,000
	2,500,000

	Less: Deferred debenture issuing costs
	(4,733)
	(5,385)

	Long-term debentures - net
	2,495,267
	2,494,615


	The long-term debentures are unsecured and unsubordinated debentures in Baht currency with fixed interest rates. 
	Under the terms and conditions of the debentures, the Company has to comply with certain restrictions and maintain certain financial ratios which include: 
	a) maintenance of a net Debt to Equity ratio not exceeding 1.75:1
	b) maintenance of a net Debt to EBITDA ratio not exceeding 3.25:1


	Movements in the debentures account for the three-month period ended 31 March 2020 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	Balance as at 1 January 2020
	2,494,615

	Add: Amortisation of expenses for issuance of debentures
	652

	Balance as at 31 March 2020
	2,495,267


13.	Undrawn loan facilities 
	As at 31 March 2020, the Group has short-term credit facilities which have not yet been drawn down amounting to Baht 3,310 million (31 December 2019: Baht 3,310 million).
14.	Provision for long-term employee benefits
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements
	Separate         financial statements

	As at 1 January 2020
	
	759,537
	734,918

	Increase during the period
	
	29,595
	28,400

	Utilised
	
	(1,534)
	(1,515)

	As at 31 March 2020
	
	787,598
	761,803


15.	Convertible bonds treated as equity securities
	Movements in the balances of convertible bonds treated as equity instruments for the three-month period ended 31 March 2020 are summarised below.
	
	(Unit:Thousand Baht)

	
	Consolidated/Separate financial statements

	
	BH Convertible Bonds Series#1
	BH Convertible Bonds Series#2
	Total

	Balance as at 1 January 2020
	300,000
	250,000
	550,000

	Conversion of bonds to ordinary shares
	-
	(230,000)
	(230,000)

	Balance as at 31 March 2020
	300,000
	20,000
	320,000


	In the first quarter of 2020, the holders of BH Convertible Bonds Series#2 Due 2027                   (“BH Convertible Bonds Series#2”) exercised rights to convert 23 bonds of Baht 10 million per unit, or a total of Baht 230 million. At a conversion price of Baht 3.50 per ordinary share this was equivalent to 65,714,285 ordinary shares with a par value of Baht 1 each. 

	Details of the conversion of BH Convertible Bonds Series#2 are as follows.
	
	Units

	Bonds sold
	100

	Conversion of bonds to ordinary shares in 2003
	(75)

	Conversion of bonds to ordinary shares in 2020
	(23)

	Unexercised convertible bonds 
	2


	In 2000, the Company increased its registered share capital and set aside ordinary shares to accommodate the exercise of BH Convertible Bonds Series#1 and Series#2. After the exercise of conversion rights, the Company has 71,714,285 ordinary shares with a par value of Baht 1 per share remaining to accommodate the conversion of the bonds.
16.	Share capital
	In the first quarter of 2020, 30,000 preference shares (2019: 90,000 shares) were converted into ordinary shares at ratio of 1 preference share to 1 ordinary share, as a result, the Company’s ordinary shares increased from 728,841,357 shares with a par value of Baht 1 each to 728,871,357 shares with a par value of Baht 1 each.                                   The Company registered this conversion with the Ministry of Commerce on 5 March 2020.
	As a result of the conversion of bonds, as described in Note 15 to the interim consolidated financial statements, the Company’s paid-up capital has increased from Baht 730,052 thousand (728,871,357 ordinary shares with a par value of Baht 1 each and 1,180,865 preference shares with a par value of Baht 1 each) to Baht 795,766 thousand (794,585,642 ordinary shares with a par value of Baht 1 each and 1,180,865 preference shares with a par value of Baht 1 each) and its premium on ordinary shares has increased from Baht 285,568 thousand to Baht 449,854 thousand. The Company registered this conversion with the Ministry of Commerce on 17 March 2020 and the Stock Exchange of Thailand (SET) allowed the common shares increased to be listed on the SET starting from 20 March 2020.
17.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


	Income tax expenses for the three-month periods ended 31 March 2020 and 2019 are made up as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated 
	Separate 

	
	financial statements
	financial statements

	
	For the three-month periods ended                         31 March
	For the three-month periods ended                            31 March

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	171,394
	240,345
	163,072
	228,737

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(5,465)
	1,618
	(5,349)
	1,727

	Income tax expenses reported in               profit or loss 
	165,929
	241,963
	157,723
	230,464


18.	Earnings per share    
	Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued.


The following tables set forth the computation of basic and diluted earnings per share.
	
	Consolidated financial statements

	
	For the three-month periods ended 31 March

	
	
	Weighted average
	

	
	Profit for the period 
	number of ordinary shares
	Earnings per share

	
	2020
	2019
	2020
	2019
	2020
	2019

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand
shares)
	(Thousand
shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders
	
	
	
	
	
	

		of the Company
	765,200
	1,081,397
	742,573
	728,779
	1.03
	1.48

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Convertible preference shares
	-
	-
	1,200
	1,273
	
	

	Convertible bonds
	-
	-
	123,642
	137,363
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

	   assuming the conversion of dilutive
	
	
	
	
	
	

	   potential ordinary shares
	765,200
	1,081,397
	867,415
	867,415
	0.88
	1.25

	
	
	
	
	
	
	

	
	Separate financial statements

	
	For the three-month periods ended 31 March

	
	
	Weighted average
	

	
	Profit for the period 
	number of ordinary shares
	Earnings per share

	
	2020
	2019
	2020
	2019
	2020
	2019

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand
shares)
	(Thousand
shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders
	
	
	
	
	
	

		of the Company
	725,523
	1,033,142
	742,573
	728,779
	0.98
	1.42

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Convertible preference shares
	-
	-
	1,200
	1,273
	
	

	Convertible bonds
	-
	-
	123,642
	137,363
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

	   assuming the conversion of dilutive
	
	
	
	
	
	

	   potential ordinary shares
	725,523
	1,033,142
	867,415
	867,415
	0.84
	1.19

	
	
	
	
	
	
	




19.    Segment information
	Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
	The Group has only one main reportable operating segment, which is the hospital and health care center business, and the major geographical area of its operations is Thailand, with its overseas operations not being material. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment and geographical area.
20.	Commitments and contingent liabilities
20.1 	Capital commitments
      	As at 31 March 2020 and 31 December 2019, the Group has capital commitments as below.
	
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	Details of Commitments
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	1)	Design and renovation agreements of buildings
	437
	421
	437
	421

	2)	Purchase of medical instruments and hospital 
	
	
	
	

		equipment
	42
	21
	39
	21

	3)	Purchase of computer software agreements
	17
	16
	17
	16


20.2 	Long-term service commitments
As at 31 March 2020 and 31 December 2019, the Group has entered into long-term service agreements. The terms of the agreements are generally between 1 and 5 years.
The future minimum payments required under the above agreements were as follows.
	
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	Details of Commitments
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	1)	Maintenance service fee for medical instruments
	268
	213
	268
	213

	2)	Service fee for medical treatment information
	48
	61
	48
	61

	3)	Maintenance service fee for computer system
	173
	197
	173
	197

	4)	Medical research
	-
	-
	1
	1


20.3	Uncalled portion of an investment in a subsidiary
	As at 31 March 2020, the Company has commitment in respect of the uncalled portion of investment in an overseas subsidiary (Asia Global Health Ltd.) of HKD 2.4 million               (31 December 2019: HKD 2.4 million).
20.4	Guarantees
	As at 31 March 2020, there were outstanding bank guarantees of Baht 30 million                                      (31 December 2019: Baht 30 million) issued by a bank on behalf of the Company.                        All were required in the normal course of business e.g. payment of utility expenses and space rental.
20.5	Contingent liabilities related to agreement to acquire investments in associate
[bookmark: _Hlk33025316]Bumrungrad Services Co., Ltd. ("BS"), the Company’s wholly-owned subsidiary, has contingent liabilities under the Subscription Agreement, dated 15 February 2019, made to acquire 30% of the registered share capital of IDoctor Pte. Ltd. ("IDoctor"). The agreement grants the seller the right to receive an additional contingent consideration in the form of earn-out payments, provided certain net profit or loss targets as stipulated in the agreement. The contingent liabilities under such agreement are as following: 
a) An additional earn-out payment of USD 0.85 million based on net profit or loss targets for the financial period from 1 November 2018 to 31 October 2019
b) An additional earn-out payment of USD 0.85 million based on net profit or loss targets for the financial period from 1 November 2019 to 31 October 2020
c) An additional earn-out payment of USD 2.55 million less the earn-out amounts paid out in a) and b) based on net profit or loss targets for the financial period from                              1 November 2020 to 31 October 2021
The earn-out payments shall be made by the subsidiary to the seller within 45 days of the subsidiary’s receipt the audit financial statements of IDoctor. 
The Group has reviewed and reassessed the likelihood that the Group will have to pay this additional amount, taking into consideration the economic situation, the result of its operation and the forecasted operating results of IDoctor for the financial periods from                1 November 2018 to 31 October 2021. It was concluded that, as at 31 March 2020,                       the Group’s assessment is that it has no additional consideration obligations.


21.	Fair value hierarchy
	As at 31 March 2020 and 31 December 2019, the Group had assets and liabilities that were disclosed their fair value using a level of inputs as follows.
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	As at 31 March 2020

	
	Level 1
	Level 2
	Level 3
	Total

	Assets for which fair value are disclosed
	
	
	
	

	Investments in held-to-maturity debt securities due within one year
	
	
	
	

	· Government and state-owned enterprise bonds 
	-
	301,267
	-
	301,267

	· Private sector debt securities 
	-
	880,975
	-
	880,975

	Investments in held-to-maturity debt securities due over one year
	
	
	
	

	· Private sector debt securities
	-
	682,114
	-
	682,114

	Liabilities for which fair value are disclosed
	
	
	
	

	Long-term debentures
	-
	2,657,083
	-
	2,657,083

	
	
	
	
	

	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	As at 31 December 2019

	
	Level 1
	Level 2
	Level 3
	Total

	Assets for which fair value are disclosed
	
	
	
	

	Investments in held-to-maturity debt securities due within one year
	
	
	
	

	· Government and state-owned enterprise bonds 
	-
	321,210
	-
	321,210

	· Private sector debt securities 
	-
	271,989
	-
	271,989

	Investments in held-to-maturity debt securities due over one year
	
	
	
	

	· Private sector debt securities
	-
	1,332,090
	-
	1,332,090

	Liabilities for which fair value are disclosed
	
	
	
	

	Long-term debentures
	-
	2,664,464
	-
	2,664,464


22.	Event after the reporting period
	On 2 April 2020, the Company’s Board of Directors Meeting approved the payment of an interim dividend of Baht 2.05 per share, totaling Baht 1,631 million, to the Company’s preference and ordinary shareholders from the operations from 1 July 2019 to 31 December 2019. This dividend will be paid on 30 April 2020.
23.		Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 28 April 2020.
